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Table 3. Within-Generation Predictors of Earnings Growth Trajectories

Father Son

Coeff. 95% interval Coeff. 95% interval
Intercept, B, 10.341 [10.316, 10.368] 10.250 [10.224, 10.276]
Age minus 25,,3l .030 [.027, .033] .043 [.039, .047]
Age minus 25, squared, S, —-.001 [-.001, —.001] -.001 [-.001, —.001]
Volatility (logged) J, —-2.777 [-2.851, —2.706] —2.424 [-2.503, —2.344]
Number of person-year 30,427 16,921

observations

Number of persons 2,323 2,323

7 v & LR OHBIREATINIZLL T D & B D, 5] 21X Father-son O Intercept DHHEIREL
13220 £ 72> TED . LBD 25 I DFTE & B 1D 25 I DTS IZIE DB &
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Appendix Table B2. Within- and Between-generation Correlation Matrix for
Earnings Trajectory Parameters

Father Son
Age Residual variance Age Residual variance
Intercept Age squared (logged) Intercept Age squared (logged)
Father (N = 30,427)
Intercept 1.000 -0.371 0.287 0.000 0.220 0.103 -0.038 0.000
Age - 1.000 -0.904 0.000 0.111  0.074 -0.050 0.000
Age squared - - 1.000 0.000 -0.037 -0.036 -0.009 0.000
Residual variance - - - 1.000 0.000 0.000 0.000 0.107
(logged)
Son (N = 16,921)
Intercept - - - - 1.000 -0.172 0.152 0.000
Age - - - - - 1.000 -0.888 0.000
Age squared - - - - - - 1.000 0.000
Residual variance - - - - - - - 1.000
(logge
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Table 4. Estimated Intergenerational Trajectory Parameter Correlations

Uncontrolled Controlled

Intergenerational Association Model Parameters Model Model
" . 5f oS

Initial earnings Corr(Yy, Y,) .220 114
Growth rate at age 25 Corr (B/ . B;' | age =25) .074 .032
Growth rate at age 30 Corr (B!, B} | age =30) .084 .040
Growth rate at age 35 Corr (B! B’ | age =35) .076 .020
Earnings volatility Corr(c’,,02) .026 .027
Model Controls

Demographic characteristics No Yes
Years of schooling No Yes
Occupation dummies No Yes
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Figure 1. Intergenerational Elasticity by Ages of Fathers and Sons
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Figure 2. IGE by Father’s Age and Father’s Age-Group at Son’s Birth
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